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1. Background to the global imbalances

DISAPPEARING EMERGING ECONOMY RISK

REDUCTION IN EMERGING MARKET RISK SPREADS

(percentage points over US Treasuries)

Source: Datastream
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US REAL EXCHANGE RATE (JP Morgan)
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2. External and domestic US imbalances
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4. Paths to a stable world economy

THE PEGGED EXCHANGE RATE

Remnimbi against the Dollar
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